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C.I.F. Landed Pric&.pf SteeK
per Ton without Duty
Rs.
Steel bars and rods                   ......               140
Structural, ite. angles and beams, channels, etc.              145
Rails, 30 Ib. and over     ..        ..         ..         ..               140
Plates, ordinary..........               150
Sheets, black       ..........               200
Sheets, galvanised          ..        ..         ..        ..               300
Having thus estimated the probable import prices, the Board
now proceeded to examine the question of the form and extent
of protection to be given for different kinds of steel. With
regard to the form of protection, while fully admitting that the
best method of protecting a basic industry like the Steel
Industry was the grant of a bounty, they ruled a bounty out
on account of the fact that the Government of India had been
passing through years of budget deficits and could not possibly
spare the funds needed for a bounty. Moreover, as we shall
presently see, the Board apprehended a probable fall in prices
of Continental steel due to any further depreciation of exchange,1
and indeed provided for a flexible tariff under which the amount
of protection was to be increased so as to compensate for any
substantial decline in the import prices below the basic prices.
Under such circumstances, it was realised that to recommend
an all-round bounty scheme would be to commit the state
funds to an indefinite and unlimited liability, and that, too, at
a time "of large and successive budget deficits.* Accordingly,
they recommended the protection of all kinds of steel except
rails and fishplates by means of import duties, while in the case
of rails and fishplates, on account of special circumstances to be
noticed later, a graduated scheme of bounties was preferred.
1  The Report of the Board was issued in March, 1924, and protective legis-
lation passed in June, 1924. The three Continental countries which export
steel to India are Germany, Belgium and France. None of these had stabilised
their currencies by that time, the actual dates of currency stabilisation being:
Germany, August, 1924; Belgium, October, 1926; and France, June, 1928.
2  The total budgetary deficits of the Government of India during the five
years, 1918-19 to 1922-23, amounted to over Rs. 98 crores. Small surpluses
began to reappear from 1923-24 onwards. (See Budget for 1927-28.)